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            Abstract
          
        

        
          Social enterprises (SEs) have recently received increasing attention from academics due to their potential link to sustainable development (SD). However, empirical research on their sustainable business models and strategies is lacking, particularly those of small- and medium-sized enterprises. Therefore, this study aims, first, to empirically examine the environmental and social sustainability practices of the selected small-sized SEs; second, to explore their keys to success and opportunities and threats; and third, to examine the contributions of the sustainability practices to the UN Sustainable Development Goals (SDGs). Their sustainable business models are analyzed within the framework of circular economy (CE). A qualitative method was adopted employing in-depth interview techniques and document analysis. The findings revealed that their environmental sustainability practices were embedded into their entire value chains, employing CE’s R principles. For their social sustainability practices, they practice fair trade, promote gender equity, develop the local economy, hire disadvantaged people, and empower their employees. This study extends the literature on how a SE creates value in its alignment to a CE and makes positive social and environmental impacts on the global society. It also offers scholars and practitioners with valuable insights on how a SE contributes to the UN SDGs.

        

      

      
        Keywords: 
Circular economy, Climate change, Social enterprise, Sustainability, Sustainable development, UN Sustainable Development Goals

      

    

    

  
    
      Acknowledgments
      Andrew Fairley, a current Ph.D. student, was a research assistant of Dr. Eundeok Kim through the Undergraduate Research Opportunity Program at Florida State University.

    

    

  
    
      References
      
        
          	
          	
        

        
          	
            
              1. 
            
          
          	Ahmad, F., Bask, A., Laari, S., & Robinson, C. V. (2023). Business management perspectives on the circular economy: Present state and future directions. Technological Forecasting and Social Chane, 187, 122-182.
			[https://doi.org/10.1016/j.techfore.2022.122182]
		
        

        
          	
            
              2. 
            
          
          	Bamberger, P. A. (2018). AMD—Clarifying what we are about and where we are going. Academy of Management Discoveries, 4(1), 1-10.
			[https://doi.org/10.5465/amd.2018.0003]
		
        

        
          	
            
              3. 
            
          
          	Batista, N. E., Carvalho, P. C. M., Fernandez-Ramirez, L. M., & Braga, A. P. S. (2023). Optimizing methodologies of hybrid renewable energy systems powered reverse osmosis plants. Renewable and Sustainable Energy Reviews, 182, 113377.
			[https://doi.org/10.1016/j.rser.2023.113377]
		
        

        
          	
            
              4. 
            
          
          	Bocken, N., Boons, F., & Baldassarre, B. (2019). Sustainable business model experimentation by understanding ecologies of business models. Journal of Cleaner production, 208, 1498-1512.
			[https://doi.org/10.1016/j.jclepro.2018.10.159]
		
        

        
          	
            
              5. 
            
          
          	Borzaga, C., Galera, G., & Nogales, R. (2008). Social enterprise: A new model for poverty reduction and employment generation. UNDP (United Nations Development Program). https://orbi.uliege.be/bitstream/2268/12507/1/11.08_UNDPEMES_UNDP_publication.pdf
        

        
          	
            
              6. 
            
          
          	Brundtland, G. H. (1987). Our common future. United Nations. https://www.are.admin.ch/are/en/home/media/publications/sustainable-development/brundtland-report.html
        

        
          	
            
              7. 
            
          
          	Carmine, S., & DeMarchi, V. (2022). Reviewing paradox theory in corporate sustainability toward a systems perspective. Journal of Business Ethics, 184, 139-158.
			[https://doi.org/10.1007/s10551-022-05112-2]
		
        

        
          	
            
              8. 
            
          
          	Christodoulou, I. P., Rizomyliotis, I., Konstantoulaki, K., Alfiero, S., Hasanago, S., & Paolone, F. (2024). Investing the key success factors within business models that facilitate long-term value creation for sustainability-focused start-ups. Business Ethics, the Environment & Responsibility, Special Issue, 1-15.
			[https://doi.org/10.1111/beer.12681]
		
        

        
          	
            
              9. 
            
          
          	Circle Economy (2021). The circular gap report. https://drive.google.com/file/d/1MP7EhRU-N8n1S3zpzqlshNWxqFR2hznd/edit
        

        
          	
            
              10. 
            
          
          	Dey, K., Malesios, C., Chowdhury, S., Saha, K., Budhwar, P., & De, D. (2022). Adoption of circular economy practices in small and medium-sized enterprises: Evidence from Europe. International Journal of Production Economics, 248, 108496.
			[https://doi.org/10.1016/j.ijpe.2022.108496]
		
        

        
          	
            
              11. 
            
          
          	Dezi, L., Hysa, X., Calabrese, M., & Mercuri, F. (2022). Open total quality management in the circular economy age: A social enterprise perspective through the case of Patagonia. Total Quality Management & Business Excellence, 1-15.
			[https://doi.org/10.1080/14783363.2022.2051698]
		
        

        
          	
            
              12. 
            
          
          	Ellen MacArthur Foundation (2013). Towards the circular economy: Opportunities for the consumer goods sector. https://www.mckinsey.com/~/media/mckinsey/dotcom/client_service/sustainability/pdfs/towards_the_circular_economy.ashx
        

        
          	
            
              13. 
            
          
          	Ellen MacArthur Foundation (2021, November 16). The Global Commitment 2021 report. https://www.unep.org/resources/report/global-commitment-2021-progress-report
        

        
          	
            
              14. 
            
          
          	Ellen MacArthur Foundation (2022). The Global Commitment 2022. https://www.ellenmacarthurfoundation.org/global-commitment-2022/overview
        

        
          	
            
              15. 
            
          
          	Environmental Regeneration (2021). Trace Collective. https://www.thetracecollective.com/regeneration
        

        
          	
            
              16. 
            
          
          	Fashion on Climate (2020). Fashion on Climate. McKinsey & Company. https://www.mckinsey.com/~/media/mckinsey/industries/retail/our%20insights/fashion%20on%20climate/fashion-on-climate-full-report.pdf
        

        
          	
            
              17. 
            
          
          	Font, X., Garay, L., & Jones, S. (2016). Sustainability motivations and practices in small tourism enterprises in European protected areas. Journal of Cleaner Production, 137, 1439-1448.
			[https://doi.org/10.1016/j.jclepro.2014.01.071]
		
        

        
          	
            
              18. 
            
          
          	Gren, K., Lotfalian, A., & Ahmadi, H. (2020). Applying a strategic sustainable development lens to supplier network collaboration [Master’s thesis]. Blekinge Institute of Technology. https://www.diva-portal.org/smash/get/diva2:1448883/FULLTEXT02
        

        
          	
            
              19. 
            
          
          	Hofstetter, J. S., De Marchi, V., Sarkis, J., Govindan, K., Klassen, R., Ometto, A. R., & Vazquez-Brust, D. (2021). From sustainable global value chains to circular economy—different silos, different perspectives, but many opportunities to build bridges. Circular Economy and Sustainability, 1(1), 21-47.
			[https://doi.org/10.1007/s43615-021-00015-2]
		
        

        
          	
            
              20. 
            
          
          	Hvass, K. K., & Pedersen, E. R. G. (2019). Toward circular economy of fashion: Experiences from a brand’s product take-back initiative. Journal of Fashion Marketing and Management, 23(3), 345-365.
			[https://doi.org/10.1108/JFMM-04-2018-0059]
		
        

        
          	
            
              21. 
            
          
          	Kim, E., & Coonan, T. (2023). Advancing sustainability education through a cross-disciplinary online course: Sustainability and human rights in the business world. Sustainability, 15(6), 4759.
			[https://doi.org/10.3390/su15064759]
		
        

        
          	
            
              22. 
            
          
          	Kim, E., & Han, H. (2022). Advancing sustainable development through gender equality and economic development: A case study of nest. Proceedings of the International Conference on Sustainable Development. European Center of Sustainable Development.
        

        
          	
            
              23. 
            
          
          	Kirchherr, J., Reike, D., & Hekkert, M (2017). Conceptualizing the circular economy: An analysis of 114 definitions. Resources, Consecration & Recycling, 127, 221-232.
			[https://doi.org/10.1016/j.resconrec.2017.09.005]
		
        

        
          	
            
              24. 
            
          
          	Ley, K., Perkins, L., van Mazijk, R., Gaines, R., & Hugill, R. (2021). Unlocking the trillion-dollar fashion decarbonization opportunity: Existing and innovative solutions. Apparel Impact Institute & Fashion for Good. https://reports.fashionforgood.com/wp-content/uploads/2021/11/REPORT-Unlocking-The-Trillion-Dollar-Fashion-Decarbonisation-Opportunity-Fashion-for-Good-Aii.pdf
        

        
          	
            
              25. 
            
          
          	Manson, J. (2019, November 7). Trace Collective raises the bar for “regenerative fashion.” https://www.naturalproductsglobal.com/europe/trace-collective-raises-the-bar-for-regenerative-fashion/
        

        
          	
            
              26. 
            
          
          	Merli, R., Preziosi, M., & Acampora, A. (2018). How do scholars approach the circular economy? A systematic literature review. Journal of Cleaner Production, 178, 703-722.
			[https://doi.org/10.1016/j.jclepro.2017.12.112Getrightsandcontent]
		
        

        
          	
            
              27. 
            
          
          	Millward-Hopkins, J., Busch, J., Purnell, P., Zwirner, O., Velis, C. A., Brown, A., Hahladakis, J., & Iacovidou, E. (2018). Fully integrated modeling for sustainability assessment of resource recovery from waste. Science of the Total Environment, 612, 613-624.
			[https://doi.org/10.1016/j.scitotenv.2017.08.211]
		
        

        
          	
            
              28. 
            
          
          	Nayak, R., & Patnaik, A. (2021). Waste management in the fashion and textile industries. Elsevier.
        

        
          	
            
              29. 
            
          
          	OECD (2020). Employees by business size. https://www.oecd.org/en/data/indicators/employees-by-business-size.html
        

        
          	
            
              30. 
            
          
          	Office of Advocacy (2023, March 7). Frequently asked questions about small business 2023. US Small Business Administration. https://advocacy.sba.gov/2023/03/07/frequently-asked-questions-about-small-business-2023/
        

        
          	
            
              31. 
            
          
          	Öhman, M., Hiltunen, M., Virtanen, K., & Holmström, J. (2021). Frontlog scheduling in aircraft line maintenance: From explorative solution design to theoretical insight into buffer management. Journal of Operations Management, 67(2), 120-151.
			[https://doi.org/10.1002/joom.1108]
		
        

        
          	
            
              32. 
            
          
          	Pitkanen, K., Karppinen, T. K. M., Kautto, P., Pirtonen, H., Salmenpera, H., Savolahti, H., Schubin, E., & Myllymaa, T. (2023). How to measure the social sustainability of the circular economy? Developing and piloting social circular economy indicators in Finland. Journal of Cleaner Production, 392, 136238.
			[https://doi.org/10.1016/j.jclepro.2023.136238]
		
        

        
          	
            
              33. 
            
          
          	Potting, J., Hekkert, M., Worrell, E., & Hanemaaijer, A. (2017). Circular economy: Measuring innovation in the product chain. PBL Netherlands Environmental Assessment Agency. https://www.pbl.nl/uploads/default/downloads/pbl-2016-circular-economy-measuring-innovation-in-product-chains-2544.pdf
        

        
          	
            
              34. 
            
          
          	Priyono, A., & Hidayat, A. (2024). Fostering innovation through learning from digital business ecosystem: A dynamic capability perspective. Journal of Open Innovation: Technology, Market, and Complexity, 10, 100196.
			[https://doi.org/10.1016/j.joitmc.2023.100196]
		
        

        
          	
            
              35. 
            
          
          	Reh, L. (2013). Process engineering in circular economy. Particuology, 11(2), 119-133.
			[https://doi.org/10.1016/j.partic.2012.11.001Getrightsandcontent]
		
        

        
          	
            
              36. 
            
          
          	Reike, D., Vermeulen, W. J. V., & Witjes, S. (2022). Conceptualization of circular economy 3.0: Synthesizing the 10R hierarchy of value retention options. In A. Alvarez-Risco, M. A. Rosen, & S. Del-Aguila- Arcentales (Eds.) Towards a circular economy (pp. 47-69). The CSR, sustainability, ethics & governance series, Springer.
			[https://doi.org/10.1007/978-3-030-94293-9_3]
		
        

        
          	
            
              37. 
            
          
          	Rekik, L., & Bergeron, F. (2017). Green practice motivators and performance in SMEs: A qualitative comparative analysis. Journal of Small Business Strategy, 27(1), 1-17. https://libjournals.mtsu.edu/index.php/jsbs/article/view/757
        

        
          	
            
              38. 
            
          
          	Rizos, V., Behrens, A., van der Gaast, W., Hofman, E., Ioannou, A., Kafyeke, T., Flamos, A., Rinaldi, R., Papadlis, S., Hirschnitz-Garbers, M., & Topi, C. (2016). Implementation of circular economy business models by small and medium-sized enterprises (SMEs): Barriers and enablers. Sustainability, 8(11), 1212.
			[https://doi.org/10.3390/su8111212]
		
        

        
          	
            
              39. 
            
          
          	Rodrigues Dias, V. M., Jugend, D., Fiorini, P. D. C., & Razzion, C. D. A. (2022). Possibilities for applying the circular economy in the aerospace industry: Practices, opportunities and challenges. Journal of Air Transport Management, 102, 102227.
			[https://doi.org/10.1016/j.jairtraman.2022.102227]
		
        

        
          	
            
              40. 
            
          
          	Sachs, J. D. (2015). The age of sustainable development. Columbia University Press.
			[https://doi.org/10.7312/sach17314]
		
        

        
          	
            
              41. 
            
          
          	Sandberg, E., & Hultberg, E. (2021). Dynamic capabilities for the scaling of circular business model initiatives in the fashion industry. Journal of Cleaner Production, 320, 128831.
			[https://doi.org/10.1016/j.jclepro.2021.128831]
		
        

        
          	
            
              42. 
            
          
          	Schaltegger, S., Hansen, E. G., & Lüdeke-Freund, F. (2016). Business models for sustainability: Origins, present research, and future avenues. Organization and Environment, 29(1), 3-10.
			[https://doi.org/10.1177/1086026615599806]
		
        

        
          	
            
              43. 
            
          
          	Schroeder, P., Anggraeni, K., & Weber, U. (2019). The relevance of circular economy practices to the sustainable development goals. Journal of Industrial Ecology, 23(1), 77-95.
			[https://doi.org/10.1111/jiec.12732]
		
        

        
          	
            
              44. 
            
          
          	Sihvonen, S., & Ritolaa, T. (2015). Conceptualizing ReX for aggregating end-of-life strategies in product development. Procedia CIRP, 29, 639-644.
			[https://doi.org/10.1016/j.procir.2015.01.026]
		
        

        
          	
            
              45. 
            
          
          	Smith, W. K., Erez, M., Jarvenpaa, S., Lewis, M. W., & Tracey, P. (2017). Adding complexity to theories of paradox, tensions, and dualities of innovation and change: Introduction to organization studies special issue on paradox, tensions, and dualities of innovation and change. Organization Studies, 38(3-4), 303-317.
			[https://doi.org/10.1177/0170840617693560]
		
        

        
          	
            
              46. 
            
          
          	Strauss, A. L., & Corbin, J. M. (1990). Basics of qualitative research: Grounded theory procedures and techniques. Sage Publication.
        

        
          	
            
              47. 
            
          
          	Tabares, A. (2020). International entrepreneurship: An entrepreneurial behavior oriented to the pursuit of international opportunities. In M. Turuk (Ed.), Entrepreneurship: Contemporary issues (pp. 91-112). https://www.intechopen.com/predownload/73599
			[https://doi.org/10.5772/intechopen.93675]
		
        

        
          	
            
              48. 
            
          
          	Takacs, F., Brunner, D., & Frankenberger, K. (2022). Barriers to a circular economy in small-and medium-sized enterprises and their integration in a sustainable strategic management framework. Journal of Clear Production, 362, 132227.
			[https://doi.org/10.1016/j.jclepro.2022.132227]
		
        

        
          	
            
              49. 
            
          
          	The Makers (2021). Trace Collective. https://www.thetracecollective.com/the-makers
        

        
          	
            
              50. 
            
          
          	United Nations (2015). Sustainable development goals kick in with start of new year. UN News. https://news.un.org/en/story/2015/12/519172
        

        
          	
            
              51. 
            
          
          	van Keulen, M., & Kirchherr, J. (2021). The implementation of the circular economy: Barriers and enablers in the coffee value chain. Journal of Cleaner Production, 281, 125033.
			[https://doi.org/10.1016/j.jclepro.2020.125033]
		
        

        
          	
            
              52. 
            
          
          	Velenturf, A. P. M., & Purnell, P. (2021). Principles for a sustainable circular economy. Sustainable Production and Consumption, 27, 1437-1457.
			[https://doi.org/10.1016/j.spc.2021.02.018]
		
        

        
          	
            
              53. 
            
          
          	Vlassas, I., Kallandranis, C., & Anastasiou, D. (2023). Innovative activity and access to finance of SMEs: Views and agenda. Theoretical Economics Letters, 13(1), 59-83.
			[https://doi.org/10.4236/tel.2023.131004]
		
        

        
          	
            
              54. 
            
          
          	Yin, R. K. (2018). Case study research and applications: Design and methods. Sage.
        

        
          	
            
              55. 
            
          
          	Zahra, S. A., Sapienza, H. J., & Davidsson, P. (2006). Entrepreneurship and dynamic capabilities: A review, model and research agenda. Journal of Management Studies, 43(4), 917-955.
			[https://doi.org/10.1111/j.1467-6486.2006.00616.x]
		
        

      

    

    

  OEBPS/images/big_24_2.jpg
Vol. 24, No.2. December 2024

International
Journal of

Costume and
Fashion






OEBPS/images/_common/images/crossref.gif





